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INDEPENDENT AUDITORS' REPORT

To the Board of Commissioners
Margate Community Redevelopment Agency
(a component unit of the City of Margate, Florida)

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Margate Community Redevelopment
Agency (a component unit of the City of Margate, Florida) (the “Agency”), as of and for the year
ended September 30, 2015, and the related notes to the financial statements, which collectively
comprise the Agency’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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To the Board of Commissioners

Margate Community Redevelopment Agency

(a component unit of the City of Margate, Florida)
Page 2

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Agency as of September 30, 2015, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information on pages 22 - 23 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Management has omitted management’'s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Agency’s basic financial statements. The accompanying supplementary
information on pages 24-27 is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information is the responsibility of management and
was derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

GLSC &« COMPANY, PLLC

BT certified public accountants 2



To the Board of Commissioners

Margate Community Redevelopment Agency

(a component unit of the City of Margate, Florida)
Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
7, 2016, on our consideration of the Agency's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
Agency’s internal control over financial reporting and compliance.

GLsC ¢ Coﬁ,rﬁ) PLLC

Miami, Florida
March 7, 2016

' GL_SC & COMPANY, PLLC

| certified public accountants



MARGATE COMMUNITY REDEVELOPMENT AGENCY
(a component unit of the City of Margate, Florida)
STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

ASSETS

Cash and cash equivalents
Accounts receivable, net
Capital assets:
Land
Infrastructure
Buildings
Improvements other than buildings
Construction in progress

Total capital assets

Less accumulated depreciation

Total capital assets, net

Total assets

LIABILITIES
Accounts payable
Accrued interest payable
Tenant deposits
Due to City of Margate
Unearned revenue

Noncurrent liabilities:
Due within one year
Due in more than one year

Total liabilities

NET POSITION

Net investment in capital assets
Restricted for:

Debt service

Redevelopment projects

Total net position

Governmental
Activities

18,475,937
371,234

25,329,585
7,538,162
5,054,178

218,410
192,661

38,332,996

(2,815,767)

35,517,229

54,364,400

172,137
89,126
49,447

2,687,244
57,486

1,568,213
9,573,567

14,197,220

31,426,891

958,656
7,781,633

40,167,180

The accompanying notes are an integral part of the financial statements



S

Suswelels [eroueuly ayy jo Ued [eibaju ue sse sejou Buikuedutoooe ey |

08L°291'0v $ 0¢ Jequiaideg ‘uonisod 19N
89¥'8/6°.€E I 4990100 ‘uonisod JoN
zLL'esl's uonisod jou u ebueyn
Sv1'992'y sanuaaal |esauab |ejo|
$€9'8S awooul SNoaue||99sIN
GlL0'Ze awooul }salaju|
967081y [ejuswaloul xe |
isoxe |
:S8NUBAal [eiBUlY)
(€EY°'LL0'2) 9v.2'909 $ 6.1'v89%C $
(seg‘08e) - GE8°08€
(ge2'2es) 9%2'909 18682y’
(€9€'v£8) $ - $ €9e'v./8 $
SaIIAOY EERNER sasuadxg
[BJUSLIUIBAOL) 10}
sabieyn
uomsod 1N ui abuey) sanuaAay
pue sanuansy weiboid

(sesuadx3) 1eN

§102 ‘0c HIAN3 LdIS AIANT HYIA IHL HOA
S3ILIAILOY 4O INJW3LVLS
(epuol4 ‘erebiey jo AD ay} jo yun jusuodwoo )

AONZOV INIWJOTIAIAIH ALINNWWNOD FLYOHVYIN

salARoe
[ejuswuianob |ejo |

asuadxa jsaiau|
JuswuoliAue [edisAyd pue olWOU0d]
uswuianoh |elausn)

ISOIAIIOY |BJUSWILISACK)

‘SNVYHOOHd /SNOILONNS



ASSETS
Cash and cash equivalents
Accounts receivable, net

Total assets

LIABILITIES
Accounts payable and accrued expenses
Due to City of Margate
Unearned revenue
Tenant deposits

Total liabilities

FUND BALANCES
Restricted for:

Debt service
Redevelopment projects

Total fund balances
Total liabilities and fund balances

The accompanying notes are an integral part of the financial statements

MARGATE COMMUNITY REDEVELOPMENT AGENCY
(a component unit of the City of Margate, Florida)
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2015

Nonmajor
Governmental
Major Governmental Funds Fund

Capital Total
General Improvement  Loan Proceeds Sinking Escrow Account Governmental

Fund Fund Fund Fund Fund Funds
$ 1,745,164 $ 8720675 $ 7,051,442 § $ 958,656 $ 18,475,937
2,140 369,094 - - 371,234
$ 1,747,304 $ 9,089,769 § 7,051,442 § $ 958,666 $ 18,847,171
$ 91,948 §$ 73,936 $ 6,253 §$ $ -3 172,137
1,548,423 21,569 1,117,252 - 2,687,244
57,486 - - - 57,486
49,447 - - - 49,447
1,747,304 95,505 1,123,505 - 2,966,314
- - - 958,656 958,656
- 8,994,264 5,927,937 - 14,922,201
- 8,994,264 5,927,937 958,656 15,880,857
$ 1,747,304 $ 9,089,769 $ 7,051,442 § $ 958,656 $ 18,847,171
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
( a component unit of the City of Margate, Florida)
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2015

Fund balances - total governmental funds (page 6) $ 15,880,857

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds:

Governmental capital assets 38,332,996
Less: accumulated depreciation (2,815,767)

Long-term liabilities, including bonds payable, are not due and payable

in the current period and therefore are not reported in the funds (11,141,780)
Bond interest payable not reported in the governmental funds (89,126)
Net position of governmental activities (page 4) $ 40,167,180

The accompanying notes are an integral part of the financial statements
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
{ a component unit of the City of Margate, Florida)
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Nonmajor
Governmental
Major Governmental Funds Fund
Capital Total
Impr Loan Pr Sinking Escrow Account Governmental
Fund Fund Fund Fund Fund Funds
Revenues:
Tax incremental $ 4,180,496 $ - % - % - 8 - 8 4,180,496
Interest income 4,071 16,643 3,808 - 2,493 27,015
Rental income 606,746 : - - - 606,746
Miscellaneous 58,634 - - - - 58,634
Total revenues 4,848,847 16,643 3.808 - 2,493 4,872,891
Expenditures:
Current:
General government 874,363 - - - - 874,363
Economic and physical environment 900,250 292,549 - - - 1,192,799
Debt service:
Principal retirement - - - 1,519,347 1,519,347
Interest - - - 392,956 - 392,956
Capital outlay - - 1,123,505 - - 1,123,505
Total expenditures 1,774,613 292,549 1,123,505 1,912,303 - 5,102,970
Excess (deficiency) of revenues
over (under) expenditures 3,075,334 {275,906) (1,119,697) (1,912,303) 2,493 {230,079)
Other financing sources (uses):
Transfers in - 1,711,429 - 1,912,303 - 3,623,732
Transfers out (3,623,732) - - - - (3,623,732)
Total other financing sources (uses) (3,623,732) 1,711,429 - 1,912,303 - -
Net change in fund balances {548,398) 1,435,523 {1,119,697) - 2,493 (230,079)
Fund balances at beginning of year 548,398 7,558,741 7,047,634 - 956,163 16,110,936
Fund balances at the end of year $ - 8 8.994,264 $ 5,927,937 § - 8 958,656 $ 15,880,857

The accompanying notes are an integral part of the financial statements

8



MARGATE COMMUNITY REDEVELOPMENT AGENCY
(a component unit of the City of Margate, Fiorida)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT
OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Amounts reported for governmental activities in the statement of activities
are different because:

Net change in fund balances - total governmental funds (page 8) $ (230,079)

Governmental fund report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is depreciated

over their estimated useful lives and reported as depreciation expense.

Expenditures for capital assets 1,278,012
Less: current year provision for depreciation (390,689)

The issuance of long term debt (e.g. bonds, leases) provides current
financial resources to governmental fund, while repayment of the
principal of long-term debt consumes the current financial resources
of governmental fund. Neither transactions, however, have any effect
on net position.

Principal repayment 1,519,347

Under the modified accrual basis of accounting used in the governmental

fund, interest on long-term debt is not recognized until it is paid with

expendable available financial resources. In the statement of activities,

however, which is presented on the accrual basis, expenses and liabilities

are reported regardless of when financial resources are available. 12,121

Change in net position of governmental activities (page 5) $ 2,188,712

The accompanying notes are an integral part of the financial statements
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
(a component unit of City of Margate, Florida)
NOTES TO BASIC FINANCIAL STATEMENTS
SEPTEMBER 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of the Margate Community Redevelopment Agency (the “Agency”), significant
accounting policies is presented to assist the reader in interpreting the basic financial
statements. The policies are considered essential and should be read in conjunction with the
basic financial statements.

The accounting policies of the Agency conform to accounting principles generally accepted in
the United States of America applicable to governmental units. This report, the accounting
systems and classifications of accounts conform to standards of the Governmental Accounting
Standard Board (GASB), which is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

The following is a summary of the more significant policies:

Financial Reporting Entity:

The Margate Community Redevelopment Agency (the "Agency”) was established by the City
of Margate, Florida (the "City") under authority granted by Florida Statute 163, Section lll. The
City determined that the Agency was necessary in order to establish the means by which
debilitating blight can be arrested and erased and in order to proceed with a redevelopment
and revitalization plan for the redevelopment area. The purpose was to deter blight and
deterioration; protect and enhance property values; encourage and foster revitalization and
economic growth; and to improve the quality of life for residents working or living within or
adjacent to the redevelopment area. The Agency is a legally separate entity established by
ordinance number 96-15 of the City of Margate Commission on October 2, 1996. 1t is
governed by a Board of Commissioners (the “Board”), which is composed of five members
appointed by the Commission of the City of Margate, Florida. The Board exercises all powers
granted to the Agency pursuant to Chapter 163, Section Il of the Florida Statutes. Currently,
the Agency Board is composed of the Margate City Commission. In November 2014, the CRA
Board approved an agreement with Redevelopment Management Associates, LLC for the
daily administration, management and all consulting activity for the Margate Community
Redevelopment Agency. As a tax increment district, the Agency receives operating revenues
from taxing jurisdictions within Broward County. Funds are also provided by fees collected,
interest income, rental income, and the unexpended fund balance from the previous year. The
CRA includes the following funds: General Fund, Sinking Fund Debt Service Fund, Escrow
Account Debt Service Fund, Capital Improvement Capital Projects Fund, and Loan Proceeds
Capital Projects Fund.

In evaluating the Agency as a reporting entity, management has addressed all potential
component units for which the Agency may or may not be financially accountable and, as
such, be includable within the Agency financial statements. In November 2010, the
Governmental Accounting Standards Board (“GASB”) issued Statement No. 61, which
modifies certain requirements for inclusion of component units in the financial reporting entity.
For organizations that previously were required to be included as component units by meeting
the fiscal dependency criterion, a financial benefit or burden relationship also would need to
be present between the primary government and that organization for it to be included in the
reporting entity as a component unit. For component units that currently are blended based
on the “substantively the same governing body” criterion, it additionally requires that (1) the
primary government and the component unit have a financial benefit or burden relationship or
(2) management (below the level of the elected officials) of the primary government have
operational responsibility for the activities of the component unit.

10



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Statement provides that a component unit should be included in the reporting entity
financial statements using the blending method in any of these circumstances: (a) the
component unit's governing body is substantively the same as the governing body of the
primary government and (1) there is a financial benefit or burden relationship between the
primary government and the component unit or (2) management of the primary government has
operational responsibility for the component unit; (b) the component unit provides services
entirely, or almost entirely, to the primary government or otherwise exclusively or almost
exclusively, benefits the primary government even though it does not provide services directly to
it; or (c) the component unit’s total debt outstanding, including leases, is expected to be repaid
entirely or almost entirely with resources of the primary government. Based on these
requirements, the Agency does not have any component units.

Government-wide financial statements:

The financial statements of the Agency have been prepared in conformity with generally
accepted accounting principles (‘GAAP”) as applied to governmental units. GASB is the
standard-setting body for governmental accounting and financial reporting.

Effective for fiscal year end September 30, 2015, the Agency implemented three new GASB
statements of financial accounting standards.

Statement No. 68, Accounting and Financial Reporting for Pensions — an Amendment of GASB
Statement No. 27, was issued June 2012. The Statement improves accounting and financial
reporting by state and local governments for pensions. The provisions for this Statement are
effective beginning with fiscal year ending September 30, 2015. Statement No. 68 had no effect
on the Agency's financial statements.

Statement No. 69, Government Combinations and Disposals of Government Operations, was
issued January 2012. This Statement establishes accounting and financial reporting standards
related to government combinations and disposals of government operations. The provisions for
this Statement are effective beginning with fiscal year ending September 30, 2015. Statement
No. 69 had no effect on the Agency'’s financial statements.

Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement
Date — an Amendment of GASB Statement No. 68, was issued in November 2013. The
Statement relates to amounts associated with contributions, if any, made by a state or local
government employer or nonemployer contributing entity to a defined benefit pension plan after
the measurement date of the government’s beginning net pension liability. The provisions for this
Statement are to be applied simultaneously with the provisions of Statement No. 68 and are
effective beginning with fiscal year ending September 30, 2015. Statement No. 71 had no effect
on the Agency’s financial statements.

Pronouncements Issued But Not Yet Adopted — The Agency's management has not yet
determined the effect these statements will have on the Agency ‘s financial statements.

Statement No. 72, Fair Value Measurement and Application, was issued in February 2015. The
Statement addressed accounting and financial reporting related to the fair value measurements,
as well as provides guidance for determining fair value measurement for financial reporting
purposes. The provisions for this Statement are effective beginning with fiscal year ending
September 30, 2016.

11



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets That Are
Not within the Scope of GASB Statement No. 68, and Amendments to Certain Provisions of
GASB Statements No. 67 and 68, was issued in June 2015. This Statement improves the
usefulness of information about pensions included in the general purpose external financial
reports of state and local governments for making decisions and assessing accountability. The
provisions for this Statement are effective beginning with fiscal year ending September 30, 2016.

Statement No. 74, Accounting and Financial Reporting for Postemployment Benefits other than
Pensions was issued in June 2015. The Statement improves accounting and financial reporting
by state and local governments for postemployment benefits other than pensions. The provisions
for this Statement are effective beginning with fiscal year ending September 30, 2017.

Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than
Pensions was issued in June 2015. The Statement improves accounting and financial reporting
by state and local governments for postemployment benefits other than pensions. The provisions
for this Statement are effective beginning with fiscal year ending September 30, 2018.

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and
Local Governments, was issued in June 2015. This Statement establishes the hierarchy of
generally accepted accounting principles in the context of the current governmental financial
reporting environment. The provisions for this Statement are effective beginning with fiscal year
ending September 30, 2016, with early application permitted.

Statement No. 77, Tax Abatement Disclosures was issued in August 2015. The Statement
requires disclosure of tax abatement information about (1) a reporting government's own tax
abatement agreements and (2) those that are entered into by other governments and that reduce
the reporting government's tax revenues. The provisions for this Statement are effective
beginning with fiscal year ending September 30, 2017.

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the non-fiduciary activities of the primary government and
its component units. Fiduciary funds have been excluded from this presentation since these
resources are not available for general government funding purposes. These statements report
on the government as a whole and provide a consolidated financial picture of the government.
As part of the consolidation process, interfund activities are eliminated to avoid distorted financial
results. The amounts reported as internal balances represent the residual amounts due between
governmental and business-type activities. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. The Agency had no business-
type activities during the year ended September 30, 2015.

Measurement focus, basis of accounting, and financial statement presentation

The statement of activities demonstrates the degree to which the direct expenses of given
functions or segments are offset by program revenues. Direct expenses are those expenses that
are clearly identifiable within a specific function or segment. Program revenues include 1)
charges to customers for goods, services, or privileges provided and 2) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

12



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Since the governmental fund financial statements are presented on a different measurement
focus and basis of accounting than the government-wide statements, a reconciliation is provided
which briefly explains the adjustments necessary to reconcile the governmental fund financial
statements to the governmental activities of the government-wide presentations.

Separate financial statements are provided for governmental funds.  Major individual
governmental funds are reported as separate columns in the fund financial statements.

Measurement focus is used to describe types of transactions and events reported in a fund’s
operating statement. Basis of accounting is when revenues and expenditures/expenses are
recognized in accounts and reported in the financial statements. Basis is also related to the
timing of the measurement made, regardless of the measurement focus applied.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenues as soon as all eligibility requirements imposed by
the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized in
the accounting period in which they become measurable and available to finance expenditures of
the current period. Measurable is the amount of the transaction that can be determined and
available is collectible within the current period or soon enough thereafter to pay liabilities of the
current period. The Agency considers revenues to be available if they are collected within 60
days of the end of the fiscal year. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences, claims, and judgment, are recorded only when payment is
due.

Property taxes and interest associated with the current fiscal period are all considered to be
susceptible to accrual and are recorded as earned since they are measurable and available. In
applying the susceptible to accrual concept to intergovernmental revenues, revenues are
recognized when all eligibility requirements are met. All other revenue items are considered to
be measurable and available only when cash is received by the Agency.

The financial transactions of the Agency are recorded in individual funds. The operations of each
fund are accounted for using a separate set of self-balancing accounts. These accounts consist
of assets, liabilities, deferred outflows/inflows of resources, fund equities, revenues, and
expenditures/expenses. Fund accounting is used to demonstrate legal compliance and to assist
financial management by segregating transactions related to certain government functions or
activities.

Generally accepted accounting principles establish minimum criteria to determine major funds.
These criteria consist of a percentage of the assets, liabilities, deferred outflows/inflows of
resources, revenues, and expenditures/expenses of the applicable fund category and the
governmental funds combined. Nonmajor funds are presented in the single column in the
respective fund statements.

The Agency has four major governmental funds and one non-major governmental fund:

13



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Major Governmental Funds:

The General Fund is the CRA’s primary operating fund, it accounts for all financial resources of
the Agency.

The Margate Community Redevelopment Agency Capital Improvement Capital Projects Fund
accounts for the capital projects of the Agency and redevelopment of the designated
redevelopment areas.

The Margate Community Redevelopment Agency Loan Proceeds Capital Projects Fund
accounts for the capital projects financed by loan proceeds of the Agency for the financing and
redevelopment of the designated redevelopment areas.

The Margate Community Redevelopment Agency Sinking Debt Service Fund accounts for the
accumulation of monies in a Sinking Fund for the repayment of 2012 Community
Redevelopment Refunding Revenue Bonds.

Nonmajor Governmental Fund:

The Margate Community Redevelopment Agency Escrow Debt Service Fund accounts for the
accumulation of monies for the repayment of 2012 Community Redevelopment Refunding
Revenue Bonds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Amounts reported as program revenues in the government-wide financial
statements include 1) charges to customers for goods, services, or privileges provided, 2)
operating grants and contributions, and 3) capital grants and contributions. All revenues that
are not program revenue are general revenue, and include all taxes, as well as grants,
contributions, and investment earnings that are not restricted to a particular program. Internally
dedicated resources are reported as general revenues rather than as program revenues.

When both restricted and unrestricted resources are available for use, it is the Agency’s policy
to use restricted resources first, and then unrestricted resources as they are needed. Further,
when the components of unrestricted fund balance can be used for the same purpose,
committed fund balance is used first, followed by assigned fund balance.

Cash and Cash Equivalents

The Agency’s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments (including restricted assets) with original maturities of three 3)
months or less from the date of acquisition, money market accounts, and equity in pooled cash.

State statutes require all deposits of the Agency, including demand deposit accounts, time
deposit accounts and money market accounts be held in institutions designated by the Treasurer
of the State of Florida as “qualified depositories” and accordingly, are covered by a collateral
pool as required by that statute.

In addition to insurance provided by the Federal Depository Insurance Corporation, all deposits
are held in banking institutions approved by the State Treasurer of the State of Florida to hold
public funds. Under Florida Statute, Chapter 280, “Security for Public Deposits”, all qualified
public depositories are required to pledge eligible collateral having fair value equal to or greater
than the average daily or monthly balance of all public depositories, multiplied by the
depository’s collateral pledging level. Accordingly, all amounts reported as deposits are insured
or collateralized with securities held by the Agency or its agent in the Agency's name.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents {continued)

Investments are reported at fair value (quoted market price or the best available estimate
thereof). However, money market investments, including short—term, highly liquid investments
with a remaining maturity at time of purchase of one year or less, are reported at amortized cost.
Income from investments held by the individual funds is recorded in the respective fund as it is
earned. All other investments owned by the Agency are accounted for in the City of Margate's
investment pool. Income earned from this pool is allocated to the respective funds.

Receivables and payables

During the course of operations, the Agency has numerous transactions between itself and the
City of Margate to provide goods or render services. Transactions between the City and the
Agency that are representative of lending/borrowing arrangements outstanding at the fiscal year
end are referred to as “due to/from the City of Margate” or “advances to/from the City of Margate”.

All trade and other receivables are shown net of allowance for uncollectible. Long-term
receivables are analyzed for their collectability based on the terms and conditions of the
agreements. In addition to those receivables specifically identified as uncollectible, a general
allowance is calculated based on the Agency’s historic bad-debt experience.

Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements. Prepaid items
in the governmental fund financial statements are classified as nonspendable fund balance. The
cost of prepaid items is recorded as expenditures/expenses when consumed rather than when
purchased.

Capital Assets

Capital assets, which include land, buildings, improvements other than buildings, infrastructure,
and construction in progress, are reported in the applicable governmental activities columns in
the government-wide financial statements. The Agency defines capital assets as assets with an
initial, individual cost of more than $ 5,000 and an estimated useful life in excess of one year.
Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized, but are expensed as incurred. Major outlays for
capital assets and improvements are capitalized as projects are constructed.

Capital assets of the Agency are depreciated using the straight line method over the following
estimated useful lives:

Capital Assets Years
Buildings 40-50
Improvements other than

Buildings 6-20
Infrastructure 20-40
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Unearned revenue

Unearned revenue represents resources that have been received, but not yet earned.

Long-term obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net position. Deferred amounts on refunding are
amortized over the shorter of the remaining life of the old debt or the life of the new debt.

In the fund financial statements, the face amount of debt issued is reported as other financing
sources. lIssuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures in the year incurred.

Net position/fund balance

Net position is the result of assets and deferred outflows of resources less liabilities and deferred
inflows of resources. Net position in the government-wide statement is categorized as (a) net
investments in capital assets, (b) restricted or (c) unrestricted. The first category represents net
investments in capital assets reduced by accumulated depreciation and any outstanding debt
incurred to acquire, construct or improve those assets excluding unexpended debt proceeds.
The restricted category represents the balance of assets restricted by requirements of debt
covenants and other externally imposed constraints or by legislation in excess of the related
liabilities payable from restricted assets. Unrestricted net position consists of the net position not
meeting the definition of either of the two other components.

In the fund financial statements, governmental funds report five categories of fund balances: non-
spendable, restricted, committed, assigned, and unassigned. Non-spendable fund balances
include amounts that cannot be spent because they are either (a) not in spendable form or (b)
legally or contractually required to be maintained intact. Restricted fund balances are amounts
constrained for specific purposes by external parties (creditors, grantors, contributors), law, or
enabling legislation legally enforceable by external parties. Amounts that can only be used for
specific purposes pursuant to constraints imposed by the Board of Commissioners (highest level
of decision making authority) through a resolution are classified as committed fund balances.
The limitation imposed by the resolution remains in place until similar action is taken (adoption of
another resolution) to remove or revise the limitation. Assigned fund balances are amounts
without formal constraints, but are intended to be used for specific purposes. This intent can be
expressed by the Board or through the Board delegating this responsibility to Agency
management. Unassigned fund balance represents fund balance that has not been assigned to
other funds and that has not been restricted, committed, or assigned to specific purposes within
the General Fund. The General Fund should be the only fund that reports a positive unassigned
balance. In all other funds, unassigned fund balance is limited to negative residual fund balance.

Deferred Outflows and Inflows of Resources

In addition to assets, the statement of net position will periodically report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense/expenditure) until then. The Agency did
not have any deferred outflows of resources as of September 30, 2015.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Outflows and Inflows of Resources {continued)

In addition to liabilities, the statement of net position will periodically report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until that time. The Agency did not have
any deferred inflows of resources as of September 30, 2015.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits and investments are reflected in the accompanying statements of net position and
balance sheet — governmental funds in the following accounts.

Cash and cash equivalents $ 18,475,937

Custodian Credit Risk. Custodian credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, a government will not be able to recover its deposits
or will not be able to recover collateral securities that are in the possession of an outside party.
All of the Agency’s deposits are entirely insured by federal depository insurance or
collateralized by the multiple financial institution collateral pool pursuant to Florida Statutes,
Chapter 280, “Florida Security for Public Deposit Act”. Under this Act, all qualified public
depositories are required to pledge eligible collateral having a fair value equal to or greater than

the average daily or monthly balance of all public deposits, multiplied by the depository’s
collateral pledging level.

TAX INCREMENTAL

The primary source of revenue for the Agency is the tax increment revenues collected from the
City of Margate, Broward County, and the Broward Hospital District. These entities levy ad
valorem property taxes within the legally defined redevelopment area of the Agency. The tax
increment revenue is calculated by applying the adopted millage rate to the increase in current
year taxable assessed valuations over the 1997 base year assessed valuations for all properties
located within the Agency's boundaries. Prior to 2005, tax increment revenues were also
collected from the Children’s Services Council (CSC). In 2005, the Board granted CSC the

exemption from its annual obligation to appropriate and deposit the amount of its increment
revenues to the Agency.

Assessed values are established by the Broward County Property Appraiser. The assessed
property value recognized by the City and Broward County includes the second homestead
exemption while the North Broward Hospital District does not recognize such exemption.
Broward County, North Broward Hospital District, and the City of Margate are required to pay
95% of these incremental property taxes to the Agency on or before January 1 of each year,
otherwise the full amount of the increment revenue will become due.
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PAYABLES

Payables at September 30, 2015 amounted to $172,137 pertains to unpaid invoices to various
vendors at year-end.

TRANSFERS
The Agency had the following transfers during the fiscal year ending September 30, 2015:

Interfund Transfers: Transfers In:

Capital Improvement

Transfers Out: Fund Sinking Fund Total
General Fund $1,711.429 $1.912,303 $3,623,732

The General Fund transferred $1,711,429 and $1,912,303 to the Capital Improvement Fund and
Sinking Fund to fund capital projects during the year and for payments on the revenue bonds,

respectively.

CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2015 was as follows:

Balance Balance
October 1, September 30,
2014 Additions Deletions 2015
Governmental Activities:
Capital Assets, not being
depreciated:
Land $ 24,943,927 $ 385,658 $ - $ 25,329,585
Construction in progress 38,152 154,509 - 192,661
Total capital assets, not being
depreciated 24,982 079 540,167 - 25,522,246
Capital assets, being depreciated:
Infrastructure 7,538,162 - - 7,538,162
Buildings 4,316,333 737,845 - 5,054,178
Improvements other than
buildings 218,410 - - 218.410
Total capital assets, being
depreciated 12,072,905 737.845 - 12,810,750
Less accumulated depreciation for:
Improvements other than
buildings (22,121) (7,847) - (29,968)
Infrastructure (1,718,799) (287,072) - (2,005,871)
Buildings (684.,158) (95.770) - (779,928)
Total accumulated
depreciation (2,425,078) (390,689) - (2.815.767)
Total capital assets being
depreciated, net 9,647,827 347,156 - 9,994,983
Governmental activities capital
assets, net § 34,629,906 $ 887323 § -  §35517.229
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CAPITAL ASSETS (CONTINUED)
Provision for depreciation was charged to functions as follows:

Governmental Activities

Economic and physical environment $ 390,689

LONG-TERM DEBT

$12,010,560 Redevelopment Refunding Revenue Bond, Series 2012A (Taxable) — In
December 2012, the Margate CRA entered into a Margate Community Redevelopment
Refunding Revenue Bond, Series 2012A Loan Agreement with a local bank to refinance
the outstanding balance of the Series 2006 Community Redevelopment Revolving Line
of Credit Agreement and reduce the interest rate on such debt. The Series 2012A is
secured by a loan agreement which bears an interest rate of 3.470%, subject to
adjustments based on occurrence of a determination of taxability event and by margin
rate factor as calculated by lender. The Series 2012A is payable in January and July of
each year through 2022 with the first principal payment due January 2013. The loan is
secured by the Margate CRA’s tax increment revenues. The Series 2012A will be
special obligations of the Agency and will not constitute a general debt, liability, or
obligation of the Agency or the State of Florida or any political subdivision thereof within
the meaning of any constitutional or statutory provision. The bonds shall not constitute a
lien upon any property of the Agency except the Pledged Revenues. The bonds may be
prepaid by the Agency in whole or in part on any date on or after December 13, 2014
with no prepayment penalty.

$3,548,737 Redevelopment Refunding Revenue Bond, Series 2012B - In December
2012, the Margate CRA entered into a Margate Community Redevelopment Refunding
Revenue Bond, Series 2012B Loan Agreement with a local bank to refinance the
outstanding balance of the Series 2006 Community Redevelopment Bonds and reduce
the interest rate on such debt. The Series 2012B is secured by a loan agreement which
bears an interest rate of 2.270%, subject to adjustments based on occurrence of a
determination of taxability event and by margin rate factor as calculated by lender. The
Series 2012B is payable in January and July of each year through 2022 with the first
principal payment due January 2013. The loan is secured by the Margate CRA’s tax
increment revenues. The Series 2012B will be special obligations of the Agency and will
not constitute a general debt, liability, or obligation of the Agency or the State of Florida
or any political subdivision thereof within the meaning of any constitutional or statutory
provision. The bonds shall not constitute a lien upon any property of the Agency except
the Pledged Revenues. The bonds may be prepaid by the Agency in whole or in part on
any date on or after December 13, 2014 with no prepayment penalty.
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LONG-TERM DEBT (CONTINUED)

The annual debt service requirements until maturity for Redevelopment Refunding Revenue
Bond, Series 2012 outstanding at September 30, 2015, are as follows:

Series 2012A Series 2012B
Year Ending Principal Interest Principal Interest Total
September
30
2016 $ 1,205,741 $ 289,178 $ 362,472 $ 54,912 $ 1,912,303
2017 1,247,943 246,977 370,746 46,637 1,912,303
2018 1,291,622 203,297 379,210 38,174 1,912,303
2019 1,336,830 158,089 387,867 29,517 1,912,303
2020 1,383,621 111,298 396,722 20,662 1,912,303
2021-2022 2,166,879 75,618 612,127 13,948 2,868,572

$8632,636 $ 1,084,457 $2,509,144 $ 203,850 $ 12,430,087

Long-term liability activity for the year ended September 30, 2015 was as follows:

Community Redevelopment Beginning Ending Due within
Balance Additions Deletions Balance One year

CRA Redevelopment
Refunding Revenue
Bond, Series 2012A $ 9,797,602 $ - $ 1,164966 $ 8,632,636 $ 1,205,741

CRA Redevelopment
Refunding Revenue Bond,

Series 2012B 2,863,525 - 354,381 2,509,144 362,472

§ 12661127 $§ - $ 1519347 $ 11,141,780 $1.568.213

Total interest incurred and paid for the year ended September 30, 2015 was approximately
$392,956.

Pledged Revenues

The CRA has pledged a portion of the future tax increment revenues to repay the $15.6 million
redevelopment revenue refunding bonds entered into in December 2012. These bonds were to
refund the Series 2006 bonds used to finance the acquisition of various properties for
redevelopment purposes. The long-term debt is payable solely from the tax increment
revenues and are payable through 2022. At September 30, 2015, the maximum annual debt
service is at 46% of the tax increment revenues. The total principal and interest remaining to
be paid on these long-term debts is approximately $12.4 million. Principal and interest paid
and tax increment revenues for the current year were $1,912,303 and $4,180,496, respectively.

Arbitrage
The Agency has performed the required arbitrage liability computation in accordance with the

Internal Revenue Service (IRS) arbitrage regulations. As of September 30, 2015, there are no
rebatable arbitrage liabilities for the outstanding bond issues.
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10.

11.

12.

13.

RISK MANAGEMENT

The Agency is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets, errors and omissions and natural disasters for which the Agency
carries property and liability insurance. The Agency has not had any significant reduction
in insurance coverage and the amounts of insurance settlements have not exceeded the
insurance coverage for any of the last three years.

RELATED PARTY TRANSACTIONS

The Agency paid the City approximately $392,000 for various administrative services
provided by the City. The outstanding balance of Due to City of Margate at September 30,
2015 amounting to $2,687,244 results mainly from services provided by the City and
reimbursable expenditures recorded in the accounting system. The City has the option to
offset these advances against the Agency’s cash and cash equivalents pooled by the City.

ENCUMBRANCES

Encumbrance accounting is utilized to the extent necessary to assure budgetary control and
accountability and to facilitate effective cash planning and control. At year end, the amount of
encumbrances expected to be honored upon performance by vendors in the next year amounted
to approximately $459,714.

OPERATING LEASE

The Agency currently has various lease arrangements for two shopping complexes it owns
located along Margate Boulevard. The properties have aggregate costs of approximately $3.1
million and $4.3 million in land and building, respectively. The buildings have a total carrying
value of $3.5 million at September 30, 2015. Depreciation expense for the year was
approximately $85,520. Total rental revenues from these properties during the fiscal year
amounted to $606,746.

DATE OF MANAGEMENT REVIEW

The Agency’s management has evaluated subsequent events through March 7, 2016, the date
which the financial statements were available for issue.

CONTINGENCIES

In fiscal year 2014, the Agency was audited by the Broward Office of the Inspector General (the
“OIG"). The OIG audit determined that the Agency failed to comply with the requirements of the
Florida Statutes for the allocation and disposition of carryforward TIF funds of approximately
$2.7 million. The management of the Agency and legal counsel responded in a letter that they
believe that they are in compliance with the statutory requirements. As of September 30, 2015,
the Agency has not received an update from the OIG with regard to the audit results during the
fiscal year 2014. The financial statements do not reflect any adjustments that might result from
this uncertainty.
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MARGATE COMMUNITY REDEVELOPMENT AGENCY

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Revenues:
Tax incremental
Interest income
Rental income
Miscellaneous

Total revenues

Expenditures:
General government
Economic and physical environment

Total expenditures

Excess of revenues over
expenditures

Other financing uses:
Transfers out

Net change in fund balance

Fund balance at beginning of year

Fund balance at end of year

Original Final Budgeted Actual Variance with
Budget Amounts Amounts Final Budget
$ 4,267,217 $ 4,267,217 $ 4,180,496 $ (86,721)
28,000 28,000 4,071 (23,929)
669,600 669,600 606,746 (62,854)
10,000 10,000 58,634 48,634
4,974,817 4,974,817 4,849,947 (124,870)
1,188,005 1,325,285 874,363 450,922
1,224,608 1,087,328 900,250 187,078
2,412,613 2,412,613 1,774,613 638,000
2,562,204 2,562,204 3,075,334 513,130
(2,562,204) (3,623,732) (3,623,732) -

- (1,061,528) (548,398) 513,130

548,398 548,398 548,398 -

$ 548,398 $ (513,130) $ - 8 513,130
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
(a component unit of City of Margate, Florida)
NOTES TO BUDGETARY COMPARISON SCHEDULE — GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2015

Budgetary Information

The following procedures are used to establish the budgetary data reflected in the financial
statements:

Annual budgets are adopted on a basis consistent with accounting principles generally accepted
in the United States.

1.

Prior to July 30 of each year, the Agency Executive Director submits to the Agency Board a
proposed operating budget for the fiscal year commencing the following October 1. The
operating budget includes proposed expenditures and means of financing such expenditures.

A public hearing is held to obtain the constituents’ comments.

Prior to October 1, the budget is legally enacted through passage of a resolution.

The level of control at which expenditures may not exceed budget is at the fund level.
Budget transfers may be approved by the Agency's Executive Director up to $25,000 with
such transactions reported to the Board at the next meeting. Any changes or amendments to

the total budgeted expenditures of the Agency must be approved by the Agency Board of
Commissioners.
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
CAPITAL PROJECTS FUND - CAPITAL IMPROVEMENT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
Revenues:
Interest income $ - $ 16,643 $ 16,643
Expenditures:
Economic and physical environment 8,208,741 292,549 7,916,192

Excess (deficiency) of revenues over

(under) expenditures (8,208,741) (275,906) 7,932,835

Other financing sources:
Transfers in 1,711,429 1,711,429 -
Net change in fund balance (6,497,312) 1,435,523 7,932,835
Fund balance at beginning of year 7,558,741 7,558,741 -
Fund balance at end of year $ 1,061,429 §$ 8,994264 $ 7,932,835
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
CAPITAL PROJECTS FUND - LOAN PROCEEDS
SCHEDULE OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
Revenues:
Interest income $ - $ 3,808 $ 3,808
Expenditures:
Capital Outlay: 7,046,450 1,123,505 (5,922,945)

Excess (deficiency) of revenues over

(under) expenditures (7,046,450) (1,119,697) 5,926,753
Fund balance at beginning of year 7,047,634 7,047,634 -
Fund balance at end of year $ 1,184 $ 5,927,937 $ 5,926,753
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
DEBT SERVICE FUND - SINKING
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Final Budgeted Actual Variance with
Amounts Amounts Final Budget
Expenditures:
Debt service:
Principal retirement $ 1,519,347 $1,5619,347 $ -
Interest and other 392,956 392,956 -
Total expenditures 1,912,303 1,912,303 -
Deficiency of revenues under expenditures (1,912,303) (1,912,303) -
Other financing sources:
Transfers in 1,912,303 1,912,303 -
Net change in fund balance - - -
Fund balance at beginning of year - - -
Fund balance at end of year $ - $ - $ -
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MARGATE COMMUNITY REDEVELOPMENT AGENCY
DEBT SERVICE FUND - ESCROW
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Final Budgeted Actual Variance with
Amounts Amounts Final Budget

Revenues:
Interest income $ - $ 2493 $ 2,493
Excess of revenues over expenditures - 2,493 2,493
Fund balance at beginning of year 956,163 956,163 -
Fund balance at end of year $ 956,163 $ 958,656 $ 2,493
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6303 Blue Lagoon Drive, Suite 200
GLSC &« COMPANY, PLLC Miami, Florida 33126-6025
| certified public accountants i:x(?ggf)))agz?lf?; (800) 330-4728

www.glsccpa.com

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Margate Community Redevelopment Agency
{a component unit of the City of Margate, Florida)

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund
information of the Margate Community Redevelopment Agency ( a component unit of the City of
Margate, Florida) (the “Agency”), as of and for the year ended September 30, 2015, and the related
notes to the financial statements, which collectively comprise the Agency's basic financial
statements, and have issued our report thereon dated March 7, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency's

internal control. Accordingly, we do not express an opinion on the effectiveness of the Agency's
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

An Independent Member of
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Margate Community Redevelopment Agency
(a component unit of the City of Margate, Florida)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

GLSC ¢ Cod‘&o@:{} pLLC

Miami, Florida
March 7, 2016

An Independent Member of
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MANAGEMENT LETTER PURSUANT TO THE RULES OF THE
AUDITOR GENERAL FOR THE STATE OF FLORIDA

To the Board of Commissioners
Margate Community Redevelopment Agency
{a component unit of the City of Margate, Florida)

Report on the Financial Statements

We have audited the basic financial statements of the Margate Community Redevelopment Agency
(a component unit of the City of Margate, Florida) (the "Agency"), as of and for the year ended
September 30, 2015, and have issued our report thereon dated March 7, 2016.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards issued by the Comptroller General of the
United States, and Chapter 10.550, Rules of the Florida Auditor General.

Other Reports and Schedule

We have issued our Independent Auditors' Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards and Independent Accountant’s Report on an
examination conducted in accordance with AICPA Professional Standards, Section 601, regarding
compliance requirements in accordance with Chapter 10.550, Rules of the Auditor General.
Disclosures in those reports, which are dated March 7, 2016, should be considered in conjunction
with this management letter.

The purpose of this letter is to comment on those matters described in Rule 10.554(1)(i) as
required by the Rules of the Auditor General for the State of Florida. Accordingly, in connection
with our audit of the basic financial statements of the Agency, as described in the first paragraph,
we report the following:

I Current year findings and recommendations
. Status of prior year findings and recommendations
. Compliance with the provisions of the Auditor General of the State of Florida

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida State and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, and applicable management, and is not
intended to be and should not be used by anyone other than these specified parties.

GLsc ?C_o—»’()mq’} PLLC

Miami, Florida
March 7, 2016

An Independent Member of
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LETTER TO MANAGEMENT

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None

STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS
None

COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF
FLORIDA

Unless otherwise required to be reported in the auditor's report on compliance and on internal
controls, the management letter shall include, but not be limited to a statement as to whether or
not corrective actions have been taken to address significant findings and recommendations
made in the preceding annual financial audit report Rule 10.557(3)(b)2. There were no
significant findings and recommendations made in the preceding annual financial audit report.

2. There were no significant findings and recommendations to improve the Agency’s financial

management, accounting procedures, and internal control for the fiscal year ended September
30, 2015.

3. There was no noncompliance with provision of contracts or grant agreements, or abuse that

has occurred, or was likely to have occurred, that have an effect on the financial statement
amounts that is less than material but which warrants the attention of those charged with
governance.

4. The Agency was established in 1996, by Ordinance No. 96-15 of the City of Margate

Commission. The agency does not have any component units.

5.  The Agency has not met one or more of the conditions described in Section 218.503(1), Florida

Statutes.

6.  The financial report filed with the Florida Department of Financial Services pursuant to Section

218.32(1)(a), Florida Statutes agrees with the September 30, 2015 financial audit report.

7. We applied financial condition assessment procedures pursuant to Rule 10.556 (7) and no

deteriorating financial conditions were noted. It is management's responsibility to monitor the
Agency’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by
same.
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INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Commissioners
Margate Community Redevelopment Agency
(a component unit of the City of Margate, Florida)

We have examined the Margate Community Redevelopment Agency’s (the “Agency”) compliance with
the requirements of Section 218.415, Florida Statutes, Local Government Investment Policies, during the
year ended September 30, 2015. Management is responsible for the Agency’s compliance with those
requirements. Our responsibility is to express an opinion on the Agency’s compliance based on our
examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about the Agency’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion. Our examination does not provide a legal determination on the Agency’s compliance
with specified requirements.

In our opinion, the Agency complied, in all material respects, with the aforementioned requirements for
the year ended September 30, 2015.

This report is intended solely for the information and use of management and the State of Florida Auditor
General and is not intended to be and should not be used by anyone other than these specified parties.

GLSC & Co,ﬂrﬁ/ PLLC

Miami, Florida
March 7, 2016
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